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Detailed Action 
Response to Arguments 

Receipt is acknowledged of the "conditional" request for a Continued Prosecution 
Application (CPA) filed on March 27, 2006 under 37 CFR 1.53(d) based on prior 
Application No. 10/797,889. Any "conditional" request for a CPA submitted as a 
separate paper is treated as an unconditional request for a CPA. Accordingly, the 
request for a CPA application is acceptable and a CPA has been established. An action 
on the CPA follows. 

Applicant's arguments with respect to claims 1-22 have been considered but are 
moot in view of the new ground(s) of rejection. 

Claim Rejections ■ 35 USC § 103 

The following is a quotation of 35 U.S.C. 1 03(a) which forms the basis for all 

obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

Claims 1-22 are rejected under 35 U.S.C. 103(a) as being unpatentable over Lewis 
et al. (US 6,61 1 ,81 5) in view of Bove (US 2005/0154658). 

Re claims 1 and 3, Lewis teaches the method of issuing and managing investment 
instruments (col. 3. lines 31-58 ) which comprises, in combination, the steps of: 

establishing an investment fund (fig. 1 ). 
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creating a security which represents a claim against and is secured by said 
investment fund, said security entitling its holder to receive, at one ore more future maturity 
dates specified by said security, either a lump sum payment amount (col. 1 . lines 34-45 ) or, 
at the option of said holder, to receive a sequence of annuity payments, the amount and 
payment date of each of said annuity payments being specified by said security (col. 2, lines 
39^2), 

transferring said security to a purchaser in exchange for a purchase price amount (col. 
3, lines 8-51 ). 

depositing at least a substantial portion of said purchase price amount into said fund, 
investing the assets of said fund so that the net asset value of said fund at said maturity date 
should be adequate to pay to said holder either said lump sum payment amount or an 
amount adequate to purchase said annuity (col. 5. line 25 to col. 6. line 65 ). and 

on or after said maturity date, transferring either said lump sum payment amount or 
said annuity to said holder as elected by said holder (col. 5. lines 25-45 ). In other words, 
Lewis discloses fixed annuity. It depends on the annuitants to choice a specific fixed annuity 
that includes the certainty of the dollar amount upon retirement. The specific dollar a person 
contributes to his/her fund then the exact amount is calculated for the years in relation to 
retirement. For example, Lewis discloses the account value at the end of the prior month is 
$95,000.00, net investment earnings for the month are $900.00, and the amount of the 
periodic (monthly) income payment is $1,500.00, then the current amount value would be 
$94,400.00. 
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However, Lewis does not explicitly teach the limitation of "at the time security is 
created." On the other hand, Bove discloses creating bonds at the time security is 
created ( para. 0068: figs. 1a. 2a-2b. and 7 ). A bond is any interest-bearing or discounted 
government or corporate security that obligates the issuer to pay the bondholder a specified 
sum of money, usually at specific intervals, and to repay the principal amount of the loan at 
maturity. For example, when one is buying a U.S Treasury Bond that initially worth $50 that 
person knows the returns in 30 years will be $100 when he/she initially bought the bond. 
With Fixed Rate Treasuries, a person will know exactly what his/her income will be and 
when he/she will receive interest payments. He/she will receive a steady income of semi- 
annual interest payments when he/she purchases Treasury notes or bonds. The initial 
lump sum amount of bond is readily known due to whether the bond is a short, 
intermediate, or long term bond. Thus, it would have been obvious to one of ordinary skill 
in the art to initially create a definitely amount of payment for a bond at the time security 
is created as discloses in Bove. 

Re claim 2, Lewis teaches a method for producing and distributing investment 
securities (figs. 3-4 ) comprising, in combination, the steps of: 

creating a security which comprises a contract in which the issuer of the security 
promises to pay to the holder of the security a predetermined guaranteed lump sum cash 
payment at a predetermined maturity date or to pay, in the alternative and at the option of the 
holder, a sequence of predetermined annuity payments at defined times (col. 5, line 25 to col. 
6. line 65 ). and 
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issuing said security to a holder in advance of said maturity date in return for a 
purchase price payment (col. 11 ). Lewis discloses a fixed annuity wherein maturity date in 
return for a purchase price payment is calculated. The security includes payment of the lump 
sum. 

However, Lewis does not explicitly teach the limitation of "security is made at the 
time security is first issued." On the other hand, Bove discloses security is made at the 
time security is first issued ( para. 0068: figs. 1a, 2a-2b. and 7 ), A bond is any interest- 
bearing or discounted government or corporate security that obligates the issuer to pay the 
bondholder a specified sum of money, usually at specific intervals, and to repay the 
principal amount of the loan at maturity. For example, when one is buying a U.S Treasury 
Bond that initially worth $50 that person knows the returns in 30 years will be $100 when 
he/she initially bought the bond. With Fixed Rate Treasuries, a person will know exactly 
what his/her income will be and when he/she will receive interest payments. He/she will 
receive a steady income of semi-annual interest payments when he/she purchases 
Treasury notes or bonds. The initial lump sum amount of bond is readily known due to 
whether the bond is a short, intermediate, or long term bond. Thus, it would have been 
obvious to one of ordinary skill in the art to initially create a definitely amount of payment 
for a bond at the time security is first issued as discloses in Bove. 

Re claim 4, Lewis teaches performing during an accumulation period after said step of 
transferring and before said future maturity date, of publishing, reporting or otherwise 
revealing both the amount of said future income and the stated current monetary value of 
said units or shares expressed in said specified currency (col. 12, lines 8-35 ). Lewis 
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discloses that the annuitant knows at all times the lump sum value of investment 
performance. 

Re claims 5, 12-13, and 16-17, Lewis teaches instrument entitles its holder to redeem 
upon request made during said accumulation period some or all of units or shares for said 
stated current monetary value (col. 5, lines 40-45: col. 13, lines 20-31 ). 

Re claims 6 and 20, Lewis teaches single monetary unit of a specified currency 
payable for each of said units or shares at periodic calendar intervals is a specified integral 
number of dollars payable monthly, quarterly or annually for each of said units or shares (col. 
6, lines 60-63: col. 5. lines 40-45 ). Lewis discloses annuitants know exactly how much 
money they have annually 

Re claims 7-9, 11, 18, and 21-22, Lewis teaches single monetary unit of specified 
currency payable for each of said units or shares at periodic calendar intervals is one dollar 
per month for each of said units or shares (col. 10, lines 33-55 ). In other words, Lewis 
discloses annuitant knows payable amount by the amount he/she contributes to his/her 
monetary unit whether one dollar or percentage amount 

Re claims 10, 15, and 19, Lewis teaches a method for issuing and redeeming an 
investment instruments that entitles is holder to receive a specified minimum annuity income 
after a maturity date (col. 6-7 ). said method comprising, in combination, the steps of: 

issuing an investment instrument denominated as a number of units or shares each of 
which entitles the owner of said instrument to receive a specified monetary unit of a specified 
currency payable at periodic calendar intervals after maturity date (col. 10, lines 33-55 ). 
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paying to said owner of said instrument at said maturity date a minimum lump sum 
cash payment specified by instrument or, in the alternative and at the option the owner, 
transferring to said owner in exchange for said instrument or said lump sum payment the 
right to receive for each of said units or shares at least said specified monetary unit of said 
specified currency payable at said periodic calendar intervals (col. 9. line 54 to col. 10. line 
55). 

However, Lewis does not explicitly teach the limitation of "as specified in 
instrument as issued." On the other hand, Bove discloses as specified in instrument as 
issued ( para. 0068: figs. 1a. 2a-2b. and 7 ). A bond is any interest-bearing or discounted 
government or corporate security that obligates the issuer to pay the bondholder a specified 
sum of money, usually at specific intervals, and to repay the principal amount of the loan at 
maturity. For example, when one is buying a U.S Treasury Bond that initially worth $50 that 
person knows the returns in 30 years will be $100 when he/she initially bought the bond. 
With Fixed Rate Treasuries, a person will know exactly what his/her income will be and 
when he/she will receive interest payments. He/she will receive a steady income of semi- 
annual interest payments when he/she purchases Treasury notes or bonds. The initial 
lump sum amount of bond is readily known due to whether the bond is a short, 
intermediate, or long term bond. Thus, it would have been obvious to one of ordinary skill 
in the art to initially create a definitely amount of payment for a bond at the time security 
is first issued as discloses in Bove. 
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Conclusion 



Any inquiry concerning this communication or earlier communications from the examiner 
should be directed to Thu Thao Havan whose telephone number is (571 ) 272-81 1 1 . The 
examiner can normally be reached on Monday-Friday. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Vincent Millin can be reached on (571 ) 272-6747. The fax phone number for the 
organization where this application or proceeding is assigned is (571 ) 273-8300. 

Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR 
system, see <http://pair-direct-uspto.gov/> . Should you have questions on access to the 
Private PAIR system, contact the Electronic Business Center (EBC) at (866) 217-9197 (toll- 
free). 
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